
 

 
MONDAY MORNING RECAP  - September 16, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 27219.52 +422.06 +1.58%  
S&P 500 Index      3007.39 +28.68  +0.96%  
NASDAQ Composite Index     8176.71 +73.64  +0.91% 
U.S. 10 yr. Treasury Note Yield       1.90% +35 basis points 
Gold ($ per troy oz.)    $1490.90 -$15.30 -1.02% 
Oil ($ per barrel)        $54.85 -$1.67  -2.95%  
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GLOBAL EQUITIES: US equity levels soared above 3,000 this past week as a series 
of US-China trade concessions boosted sentiment ahead of scheduled tariff 
increases in October. Both parties displayed leniency— China exempted 16 US 
products from import tariffs and the US delayed tariff hikes on $250 billion of goods. 
Trade-sensitive sectors like Tech contributed to the S&P 500's rally of 1.02% on the 
week. In Europe, the FTSE 100 and the Eurostoxx 600 closed 1.17% and 1.20% 
higher, respectively, as central bankers delivered a monetary stimulus package, 
though compositionally different from market expectation.  
 
COMMODITIES: Brent and WTI crude oil both ended lower at $60.22 and $54.85 per 
barrel (bbl), respectively. Prices fell on weaker-than-expected 2019 demand growth, 
bleak global economic outlook, and uncertainty surrounding OPEC’s ability to deliver 
deeper supply cuts in December.  
 
FIXED INCOME: US Treasury yields rose as US-China trade concerns abated, 
offsetting drags from the ECB’s accommodative policy announcement. US 2-Year 
and 10-Year Treasury yields ended the week higher at 1.80% and 1.90% 
respectively. In Europe, policy measures drove regional government yields. German 
Bund yields surged mid-week to their highest level in six weeks, ending up 19 bps at 
-0.45% for the week.  
 
FX: The US dollar weakened 0.08% against major currencies, and strengthened 
against others on news of easing political risk and monetary policy. The UK sterling 
hit a seven-week high against the dollar as fears of a no-deal Brexit were assuaged, 
ending $1.248 for the week. The euro also jumped 0.33% against the dollar and 
ended at $1.107, supported by higher German government yields.  

Market Summary 
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PRODUCTION: Euro area industrial production contracted by -0.4% MoM in July, 
exceeding consensus expectations for a -10 bps decline, but milder than the 
contraction observed in June. The softness in data was largely driven by Germany 
and Italy.  
 
 
INFLATION: August’s US core consumer price index (CPI) continued to firm, posting 
a +0.2% increase from the prior month and beating consensus expectations of +2.3% 
YoY. The print came in at 2.4% YoY with boosts coming from medical care and 
lagged effects of trade tariffs, while weakness from shelter and apparel measures 
offset some of these increases.  
 
 
MONETARY POLICY: The ECB’s multi-dimensional monetary stimulus package, 
aimed at addressing a slowing Eurozone economic growth, included: 1) a 10 bps cut 
to the deposit rate, which is now -0.5%, 2) reinstitution of asset purchases sized at 20 
billion euros a month, and 3) improved TLTRO-III conditions to support banks. The 
central bank stressed limitations of rate cuts, calling instead on fiscal stimulus to 
support growth. Forward guidance also provided flexibility by removing the prior “mid-
2020” guidance and pivoting to state-based inflation targeting, leaving quantitative 
easing open-ended.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 9/13/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, September 19:  
US Core CPI YoY (Cons: 2.3%, Prior: 2.2%) 
US CPI YoY (Cons: 1.8%, Prior: 1.8%)  
Euro area IP MoM (Cons: -0.1%, Prior: -
1.6%)  
ECB Deposit Rate (Cons: -0.5%, Prior: -
0.4%)  

Friday, September 20:  
No economic data released. 

Monday, September 16: 
UK IP MoM (Cons: -0.3%, Prior: -0.2%)  

Tuesday, September 17:  
No economic data released. 

Wednesday, September 18:  
No economic data released. 


